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=0 The Republic of South Sudan (RSS)

MINISTRY OF FINANCE & ECONOMIC PLANNING (MOFEP)

Director General for Taxation

QurRef. .. Date

To: whom it may condern

Subject: Payment df piT Withholding to the State

There have been substantial efforts made between National Government and state
- ' Government to increase the cooperation .The efforts began with the formation and convening
of the Inter-Governmental Fiscal Relation (IGFR} Task Force whese recommendations were
approved by the National Council of Ministers in January 2012.in subsequent joint meetings
between the Minister of Finance and Economic Planning and the State Ministers of Finance, an
agreement was reached on 3 number of issyes sincluding the pledged cooperation between the
state and national staffs responsible for collection of revenue. Under agreement reached, a
centralized collection policy was implemented under which the Nationaj Government wouid
collect Excise taxes on behalf of the then sates. In addition, a3 saleg tax would be established
which would be shared 50/50 with the Sates In exchange, states agreed to abandon their

system of roadblocks that wiere édverseiy impacting the economic growth of South Sudan and
stop collecting excise tax ang the equivalent of 3 sales tax,

in this regard | write to inform Your company/crganization that the employee’s personal
income tax {PIT) for those ecruited locally within the state s paid to the state and those
recruited at national level but worked in the state their PIT withholding is paid to National
Oirectorate of Taxation. Al organized forces(Police Wildlife, fire brigade and prison

warders)workéng in the states their pIT ts Paid to central Government collected by National
Directorate of Taxation.

If you have any further questions regarding the authority of the Nationa! Directorate of
Taxation please contact the Director General of National Taxation.
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